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‘We understand that the proposed 'New Mineral Policy’ will shortly be tabled
before the Unlon Cabinetior approval. While wa ars not privy to the detalls of

the policy, we are Inforinéd that a key policy proposal jrelates to greater
freedom to exoort the cnmm’s bare mineral resources.
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The [nvestment Commis lmn wishes to express its r:;nncerrf regarding such a
policy proposal and wishg *tn bring tha following views to yaur aftention ~

India has yst 10 fnrfnplata nalizgs and procedures t¢ enable the rapid
scaling up of produgtion capaclly in mega projects In the areas of steel,
alumina and power. Various intemational companigs ilke Posco and
Arcelor Mittal, asidlso joint ventures like DubalA&T)and Indian
companies like Jindals, Essar and Tata Steel are faging project delays
relating to the non-diearance of 1and, mining leases, stc. These projects,
once established, would sell finished products domestically and ir
International rnarkarl:aii adding considerable velue 1o| the bare mineraj
resource values belng obtalned today. Additionally, shch major prnjeuts
implemented in the sountrv wot''d call for very large ijvestments in pia

and machinery resuﬂhg In thousands of jobs, foreign exchenge aammgs
and Upgradlng of currerrt technologies.

The mera axpnrt of mineral resources in the form of ofes will deprive the
country of these additionanues, while depleting the cnuntry ot globally-
diminishing mineral resources, with no added-vdlue beneflts, We
therefore belleve that the mere axpori of bare oras would not be in the
pountry’s best long-term Interest and should be avbided at all costs.

Instead, every effort shot'4 be made to atiract invesiments in plants Lo
add value 1o thaeseurineral resources,
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Even countries like Bracil and Australia that abound in such mineral
resources are starting to impase conditions and; provide incentives to
encourage investment in added-value to the mers mining and export of

such mineral resources. Regretiably, Indla appears (o be doing exactly
the opposlte.

We have taken the i ity of bringing this to your attention as we believe thal
. the New Mineral Policy, I implemented as we understand it, would be
- detrimental iv the cm.hWa interast. We suggest that ﬂ‘;era be an opportunity
. glven to a broad mdum‘y group 10 discuss fssues re!athg to this policy before
- it is considered by tnEfC*abInet _}

With regards,

Yours sincaerely,

l Ratan N Tata
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