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Exhibit B
India's fundamental performance
GDP growth

M-cap to GDP

(Price to earnings)

Fundamental  
performance  

Market 
response

FGV/MV

Business Expectation index

The P&L items The balance sheet items The value indicators

Exports

M3

Deficit

Net FDI/FII flow

Exchange rate

Interest rate

Debt

46.59
(2008)

7.6%
Q2 07-08

8.7%
Q2 05-06

(in Rs trillion)

30.42
(2005)

7.47
(2008)

(in Rs trillion)

4.28
(2005)

53%

75%

74%

At current price

80%

Total reserves

Total export

M3-Broad Money
Increase

Deficit as % 
of GDP

Debt as % 
of GDP

258
(2008)

Net FDI flow: $ 34.53 bn
Net FDI flow: $ 5.50 bn

Net FDI flow: $ 3.57 bn
Net FDI flow: $ 14.11 bn

$/Rs:  48.66
€/Rs: 64.87

144
(2005)

55
(2008)

62
(2005)

(2008)

$/Rs:  44.82
€/Rs: 53.91

(2005)

PLR:  13.75%
Call: 12%

PLR:  10.25%
Call: 4%

(2008)

(2005)

BSE 500 : 64.9%
BSE : 74.1%

(2008)

(2005)

Rs 18.77 trillion

Rs 25.42 trillion

16.1%
Export as % of GDP

14.1%
Export as % of GDP

43.38
(2008)

(in Rs trillion)

(in Rs trillion)

(in $ billion)

(in %)

No. of companies

Growth numbers are based on last four years audited financial statements, while other numbers are 
based on latest audited financial statement

24.89
(2005)

Fiscal: 0.84
Revenue: 0.65

(2005)

Fiscal: 1.02
Revenue: 0.78

(2008)

93.3%
M3 as % of GDP

(Currency: Rs6.1 trillion)

81.8%
M3 as % of GDP

(Currency: Rs3.8 trillion)

Fiscal: 5.6%
Revenue: 4.3%

Fiscal: 4.8%
Revenue: 3.4%

 

BSE 500 : 56.1%
BSE : 67.2%

16.4
(2005)

11.2
(2008)

0.63
(2005)

0.49
(2008)

122
(2005)

118
(2008)

Increase in 
capital

Higher Nopat 
margin

+ ve EVA 
change

Higher 
RoCE

Higher 
capital 
turns

Improvement
 in MVA

Improvement 
in MVA/
capital

480 305 265 247 192 128 73
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10.0%

10.5%

11.0%

11.5%

12.0%

12.5%
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Size of bubble indicates 
MVA Sales 

growth
(%)

Nopat
margin

(%)

Capital
growth

(%)

Capital
turnover

(%)

EVA
growth

(%)

MVA/
capital
(times)

18.6 18.9 12.6

9.7

29.1
33.2

1.3 1.1

11.8

1.3

-0.2

-57
+ ve MVA companies -ve MVA companies

Enterprise
value EVA /C*

∆EVA

∆EVA

∆EVA

∆EVA

EVA 0 EVA 0 EVA 0 EVA 0 EVA 0

Market 
value 
added 
(MVA)

Invested
capital

COV

FGV

0

∆

∆

∆EVA

∆

Y1 Y2 Y3 Y4 Y5

∆

∆∆

∆EVA

0 0

145,668

109,534

75,328

60,814

60,596

(3,535)

(7,735)

(425)

(589)

(5,340)

15,497 

15,843 

9,030 

4,359 

2,885 

Oil & gas: Reliance Industries

Telecom: Bharti Airtel 

Power: NTPC 

IT: Infosys Technologies

Metal & mining: NMDC 

Market value added (Rs crore)

52,305

50,295

39,249

22,959

13,165

10,312

6,176

3,683

3,007

(386)

(993)

(2,740)

(207)

(300)

(2,613)

(2,113)

(2,335)

(322)

3,031 

6,046 

2,730 

2,513 

2,016 

530 

313 

310 

976 

Capital goods: BHEL

FMCG: ITC 

Finance: HDFC

Health care: Sun Pharma

Transport equip.: Hero Honda

Housing related: Unitech 

Transport services: Container Corp.

Consumer durables: Titan Industry

Tourism: EIH  

Exhibit C
India's sentiments and 
expectations

Source: Stern Stewart & Co

Nopat: net operating profit after tax; PLR: prime lending rate


