BIG PICTURE
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Exhibit C
India’s sentiments and
expectations
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Exhibit B

India’s fundamental performance
GDP growth Net FDI/FII flow
7.6% Net FDI flow: $ 34.53 bn
Q207-08 Net FDI flow: $ 5.50 bn
30.42 8.7% Net FDI flow: $ 3.57 bn
23% (2005) 0205-06 80% Net FDI flow: $ 14.11 bn
At current price : Total reserves .
(in Rs trillion) (in $ billion)
Exports . Exchange rate oJRs: 48.66
16.1% ¢/rs: 64.87
Export as % of GDP . (20.08)
$/Rs: 44.82
4.28 €/Rs:53.91
75% 14.1%
©Li) Export as % of GDP (2002)
Total export ;
(in Rs trillion)
it 933y Interestrate pLR: 13.75%
M3 as % of GDP Call: 12%
(Currency: Rs6.1 trillion) (2008)
74% 81.8% PLR: 10.25%
24.89 M3 as % of GDP Calt: 4';;
M3-Broad Money (2005) (Currency: Rs3.8 trillion) (2605)
Increase
(in Rs trillion)
Deficit Fiscal 084 Debt
Scal: U.
Re:/enue: 0.65 Fiscal: 5.6% 62
(2005) Revenue: 4.3% (2005) Rs 18.77 trillion
e Gop Fiscal: 4.8% Peteo
Revenue: 3.4% Rs 25.42 trillion
(in Rs trillion) (in %)
Fundamental performance and market response
No. of companies
Fundamental Market
performance response

Higher Nopat
margin

change
Increase in
capital

Improvement
inMVA/
capital

Improvement
in MVA

Movement in Nopat margin and capital

Performance of +ve MVA firms vs -ve MVA firms

The P&L items The balance sheetitems  The value indicators
Size of bubble indicat
12.5% oM sales Nopat  Capital  Capital EVA  MVA/
growth margin growth  turnover growth capital
(%) (%) (%) (%) (%) (times)
12.0% 33.2
2008 K 18.6 189 126
= 115% -
g
S 11.0%
=
10.5%
-57
10.0% . . i i i i i i . I +ve MVA companies [l -ve MVA companies
122 1.24 1.26 1.28 l_'30 132 . 1.34 1.36 1.38 1.40 Growth numbers are based on last four years audited financial statements, while other numbers are
Capital turnover (times) based on latest audited financial statement
Value of a firm Sectoral winners and spread of market value addition

capital

Nopat: net operating profit after tax; PLR: prime lending rate

Source: Stern Stewart & Co

Market value added (Rs crore)
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0Oil & gas: Reliance Industries

Telecom: Bharti Airtel
Power: NTPC
IT: Infosys Technologies

Metal & mining: NMDC
Capital goods: BHEL

FMCG: ITC

Finance: HDFC

Health care: Sun Pharma
Transport equip.: Hero Honda
Housing related: Unitech
Transport services: Container Corp.

Consumer durables: Titan Industry

Tourism: EIH



