
THE NEWS
I-T dept assessing evasion by 12 firms 
related to Reliance Industries on profits 
on trade in Reliance Petroleum shares in 
two-three months to Nov 2007. RIL has 
admitted these firms acted as its agents. 
THE BACKGROUND
RPL shares saw huge rally; touched 
all-time high of Rs295 and open interest 
positions crossed 95% limit; derivatives 
trading in the stock banned for about 
three weeks. Sebi checking separately for 
violations of insider trading norms. 
THE IMPLICATIONS
RIL may have to bear burden of 
paying the unpaid taxes as well 
as interest and penalties.

THE NEWS

AGENT TROUBLE 

THE NEWS
Income Tax is assessing tax evasion by 
10-12 entities related to Mukesh 
Ambani's Reliance Group on the profits 
earned by trading in RPL shares in the 
August-November,2007. 

THE REASON
The period saw a huge rally in RPL shares, 
with share prices rising to an all-time of 
Rs 295 and open  interest positions 
crossing the 95% prescribed 
limit,triggering a ban in derivative trading. 
IT dept believes these entities made huge 
profits and may have some unpaid tax 
liability. An independent SEBI probe on to 
check violation of insider trading norms. 

THE IMPLICATIONS
Since these companies are linked to the 
Reliance Group, any unpaid tax liability 
will be have to be paid up along with 
penalty. The amount is still being 
assessed by the government agency.
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