EQUITY FUNDS RIDE ON ELECTION RESULT

he Indian equity market remained buoyant in surge in foreign inflows, which totalled at least about 38%, as measured by the CNX Mid Cap index. reforms from the forthcoming budget. The realty,
T May, driven by the positive election outcome Rs20,000 crore in one month alone, the highest inthe  Mutual fund activity remained robust during the metals and consumer discretionary stocks posted

and the clear victory of the Congress-led United  current calendar year. The strong rally benefited the month. Fund managers cut cash exposure in their more than 50% gains during the month, followed by
Progressive Alliance government. Stocks surged as frontline indices, which registered a 28% return during  portfolios to tap the strong stocks rally and invested banking and power stocks. Shares of consumer goods
investors expected major economic reforms fromthe  the month. Mid- and small-cap stocks outperformed around Rs2,300 crore. Investors favoured companies were the least impressive performers
new government. The rally was also strengthend by a  their large-cap counterparts and posted returns of infrastructure-led stocks with expectations of strong  during the same period.

Tomorrow: Debt funds
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India Large.cap The Morningstar star rating methodology is based on a fundsrisk-adjusted  risk-free rate to arrive at the Morningstar retun. The Morningstar returnis - available time period ratings. Within eaoch rating period, the top 10% funds
return denoted as Morningstar risk-adjusted return (MRAR) within a given then adjusted for risk to calculate MRAR. Morningstar uses parameter receive a five-star rating, the next 22.5% earn a four-star rating, the next 35%

The rally in frontline indices boosted performance of large-cap equity funds. The Morning- Morningstar category. Morningstar categorizes funds based on their average  gamma to describe investors’ sensitivity to risk. Morningstar fund analysts ~ get three stars, the next 22.5% receive two stars, and the last 10% get one

holdings statistics for the past three years. Morningstar uses expected utility  have concluded that gamma equal to two results in fund rankings that are star. Morningstar rates each share class of a fund separately, because each

! . o s .
star India Large Cap category delivered 28.3% average return, in line with the category theory as the basis for MRAR. The expected utility theory determines how consistent with the risk tolerances of typical retail investors. Morningstar risk  share class has different loads, fees and total return time periods available.

benchmark, the BSE Sensex. Out of 129 funds, 56 funds outperformed the category much return an investor is willing to give up to reduce risk. Therefore, MRAR s calculated as the difference between Morningstar return and MRAR. The distribution of funds among the star ratings depend on the number of
average with Escorts Growth Fund registering the highest one-month return. Among gives more importance to a fund's downside deviation. To calculate MRAR,a Morningstar rating is calculated every month for 3-, 5- and 10-year periods.  portfolios evaluated within the category, rather than the number of share
la a9 ards, Bharti AXA Regul ar Return Fund poste d the least return of 5%. fund's monthly total returnis calculated. The total returnis then adjusted for  The fund's overall rating is calculated based on a weighted average of the classes available.
Inception Net asset Totalreturn (%)  Totalreturn (%)  Total return (%) Morningstar Morningstar Morningstar Expense

Group/investment Fund size (in Rs crore) date value May lyear 3years rating (3 years) return rating (3 years) risk rating (3 years) ratio
Escorts Growth (G) | 27 Aprol 569 M 523 B 206 | 53 %  Belowaverage  Aboveaverage 25
Escorts Leading Sectors (G) 0.8 Aug’08 8.7 - 46.1 na na na na na 25
Birla Sun Life Infrastructure (G) _ 312.8 Mar’'06 134 - 417 l -53 I 119 * * Average m 23
Sundaram BP Entertainment Opp Retl (G) [ | 76.0 Jun’08 131 - 40.7 na na na na na 25
Taurus Bonanza Exclusive Growth 95 (G) | 26.5 Aug 95 351 - 40.4 I -15.3 | 27 * _ _ 19
DBS Chola Opportunities (G) | 364 Jan'98 134 [ 401 I 1s 0 168 KK K I’ -
Birla Sun Life Basic Industries (G) [ | 795  Feb'00 759 M 392 I 90 | 98 Ak Average © Aboveaverage 25
Sahara Infra Var Pricing () I 93 Aprog us |l 30 | a5 B wa Akxkxx BT |Aboveaverage | 1s
Canara Robeco Infrastructure (G) [ | 985 Dec’05 17.9 . 385 | -6.1 I 154 ) & & ¢ Above average m 24
Reliance Regular Savings - Equity (G) ] B 70 Jun’05 213 [ %) | -39 B as ' & & ¢ m m 22

India Small/Mid-cap

This category outperformed its large-cap category peers and registered 35.1% return as investors favoured mid- and small-cap stocks, owing to their favourable relative valuations. Out of 71 funds considered, 34 funds beat the category benchmark during
the month. Within this category, Taurus Infrastructure Fund registered the highest return of 61.9%, followed by JM Basic Fund, which posted 60.2% return. Religare Equity Fund gave the least return of 16.1% during the month.

Taurus Infrastructure (G) | 9.3 Mar'07 11.0 - 619 | -2.0 na na na na 19
JM Basic (6) P s34 'y 166 M 02 W s | 39 K Average I -
Sundaram BP CAPEX Opportunities (G) I 3880  Oct'05 v3 [l ss Bus 1 105 Kk Above average © Aboveaverage 22
Sundaram BP Sel Midcap (G) e 50 o2 w04 M 57 | 39 1 76 kK Above average  Aboveaverage 19
SBI Magnum Midcap (G) [ ] 1936  Apr'05 179 [l 508 B 20 | 04 X Deeowaenge Y I -
JM Emerging Leaders (G) [ 455  Aug'05 61 M s WM s B a7 K IR I :
Taurus Starshare (G) [ ] 89.1 Jan’"96 425 - 49.1 l -17.5 I 9.9 ) 6 & ¢ Above average m 18
JM Small & Mid-Cap Reg (G) [ | 515  Apr07 429 [ a6 HH >0 na na na na 24
SBI Magnum Sector Umb - Emerg Busn (G) - 103.0 Oct'04 25.0 - 47.1 . -24.4 | -11 * _ _ 25
SBI Magnum Global (G) DN 7740 sep9s 38 [l 52 B 2as | 05 Hn . Belowaverage  Aboveaverage 25

India ELSS

The India ELSS (equity-linked savings scheme) category registered a 30.8% return in May, underperforming its benchmark, the BSE 200 Index, which registered a 32.4% return. Bharti AXA Tax Advantage Fund registered the highest return within this category
with a 42.8% return. Among the laggards, Principal Tax Savings Fund and DWS Tax Saving Fund posted the least return of 21.7% and 23.8%, respectively.

Bharti AXA Tax Advantage Reg (G) | 32 Feb’09 17.4 - 428 na na na na na 23
Taurus Tax Shield () I 158 Dec’s7 %3 [ 34 | 38 W 14 kkk T
Birla Sun Life Tax Relief 96 (G) el 57 Maros ga [l 381 I 3 na na na na 22
DBS Chola Taxsaver (G) | 22 Nov'os ny [l 361 I vwo | 25 4% . Belowaverage  Aboveaverage 25
Canara Robeco Equity Taxsaver (G) [ | 317 Feb’09 174 . 359 na na na na na 25
ING Tax Saving (G) | 305 Mar'04 v7 W 31 Woaas | 48 K T | iboveavege N 25
Kotak Taxsaver (G) [ 3377 Nov'05 Bs W 345 B85 | 49 Sk Average . Aboveaverage 23
Escorts Tax Plan (G) | 33 Apr00 3. M 336 H 23 | o1 A% Below average 25
Sahara Taxgain (G) | 5.4 Apr'97 254 W 330 |01 I 1 ' 0 0 & ¢ Above average Average 25
Sundaram BP Taxsaver (G) Pt 750 Nov'99 349 B s | 08 I 16 0 0 0 6 ¢ m Average 22

India Moderate Allocation

The India Moderate Allocation category includes funds that invest up to 70% in stocks and the rest in debt and money market instruments. During the month, this category registered an 18.9% return, owing to strong equity gains. Out of 44 funds, 23
outperformed the category average for the month. Escorts Balanced Fund was the best performing fund in this category. In May, the fund delivered a 32.2% return. Among the laggards, Baroda Pioneer Children Gift Fund posted the worst return of -0.1%.

Escorts Balanced (6) | 23 Aprol so6 M 322 I o6 1 75 %k Average © Aboveaverage 23
LIC Childrens | 55 Nov'0l 01 MW s B =7 | 95 [ ow B wn Y
JM Balanced (6) 1 206  Apr'9s 203 MW s I s | 16 K Deowaence | [T  :-
ICICI Pru Child Care Gift Plan [ 867  Sep'0l %9 W 284 B oas | 18 % Deowavence | [T -
HDFC Prudence () D L9577 Febos B9 M s | a3 B M40  AhkKk Above average E -
ING OptiMix Asset Alloc Multi Mgr FoF (G) I 164  Jul'06 13 W 24 B 26 na na na na 038
Sundaram BP Balanced (G) [ | 316  May'00 364 [l 266 | 36 1 85 Shk% Average Average 25
SBI Magnum NRI Inv Flex Asset (G) I 82  Feb'04 26 W 22 I 95 | 39 %  Belowaverage  Average 25
Tata Balanced (G) [ ] 175.6 Jan'96 583 . 253 | 3.6 I 114 '8 @ ¢ Above average Average 14
Canara Robeco Balanced (G) [ | 1155 Feb’'93 45.4 [ | 252 | 50 I 105 'S & ¢ Above average _ 24

India Conservative Allocation

This category includes funds that invest up to 30% in stocks and the balance in debt and money market instruments. In May, this category posted a 4.5% return. Out of 58 funds available for sale, 24 outperformed the category peers. Birla Sun Life Asset
Allocation Moderate Fund delivered the highest return of 18.1%, followed by UTI Children Career Bond Fund, which delivered a 16.8% return. Among the laggards, DWS MIP Plan A was the worst performing fund and registered -0.6% return.

Birla Sun Life Asset Alloc Modrt (G) | 44 Feb0d as 0 11 I 2 1 Bs dodoiok I D -
UTI Childrens Career Bond (G) ] 280  Mar'04 27 0 168 I 59 | 58 A% D Beowavence | [T -
ICICI Pru Cautious (G) | 32 Dec’03 15.6 I 9.1 ‘| 31 I 79 ) 8.6 ¢ Average m 0.4
UTI Mahila Unit Scheme [ | 90.5 May '01 345 I 83 ‘l 10.8 I 103 2. 6.8.6 ¢ Above average _ 23
FT India Life Stage FoF 50s (G) | 104 Dec’03 15.6 I 81 ‘l 6.5 I 82 * kK Average _ 03
UTI Charitable and Religious Trusts (G) [ ] 3585  Oct’8l B8s | 76 I 99 | 80 Ahk Average ~ Aboveaverage 14
Canara Robeco CIGO (G) | 65  Apr'ss »7 | 74 v B o hdokkk T | Aboveaverage | 25
HDFC MIPL/T (G) PNy 8996  Dec'03 184 | 70 I o | 1m0 SAhhnk B2 | Avoveaverage N 17
Birla Sun Life Asset Allocation Con (G) | 46 Feb04 s | 68 I 92 1 uno  Ssahkhx BN  Average 04
DSP BlackRock Sav Mgr Agg (G) [ | 59.6 Jun’04 167 | 63 I 95 I 100 ' 6 6 & ¢ Above average Average 22
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