EQUITY FUNDS LOSE DUE TO OUTFLOWS

INDIA LARGE-CAP

The India Large-cap category registered a risk-adjusted return of -18.8%,
during the year ended June. Out of 124 funds that completed one year,

64 outperformed the category average. UTI Contra Fund posted the highest
return in the category. In terms of risk-adjusted return, the fund posted a
return of -1.1%. However, on an absolute basis, the fund was up 21.4%
during the period.

ndian equity markets experienced volatility and posted marginal negative returns in June, owing to weak global
cues, foreign funds outflows in the last couple of weeks and the possibility of a weak monsoon that caused
investors some concern. The equity markets indices, however, were up during the first two weeks, owing to
expectations of strong economic reforms from the new government and foreign inflows. Strong infrastructure
output and better industrial production data also boosted the investor sentiments during the month. In June, the
Bombay Stock Exchange’s Sensex index declined 0.9%, while the National Stock Exchange’s Nifty index fell 3.5%.

Methodology

The Morningstar star rating methodology is based on a fund’s
risk-adjusted return denoted as Morningstar risk-adjusted return
(MRAR) within a given Morningstar category. Morningstar categorizes
funds based on their average holdings statistics for the past three
years. Morningstar uses expected utility theory as the basis for MRAR.
The expected utility theory determines how much return an investor is
willing to give up to reduce risk. Therefore, MRAR gives more
importance to a fund's downside deviation. To calculate MRAR, a fund's

monthly total return is calculated. The total return is then adjusted for

risk-free rate to arrive at the Morningstar return. The Morningstar
return is then adjusted for risk to calculate MRAR. Morningstar uses

parameter gamma to describe investors’ sensitivity to risk. Morningstar
fund analysts have concluded that gamma equal to two results in fund

rankings that are consistent with the risk tolerances of typical retail
investors. Morningstar risk is calculated as the difference between
Morningstar return and MRAR. Morningstar rating is calculated every
month for 3-, 5- and 10-year periods. The fund's overall rating is

Foreign institutional investors net invested Rs3,830 crore in Indian equities in June, much lower than Rs20,000
crore in the previous month. Mutual funds invested Rs840 crore in stocks last month, lower than Rs2,300 crore
invested in May. Mid-cap stocks outperformed their large- and small-cap counterparts, owing to their favourable
valuations. From a sector perspective, the financial sector posted the highest gain of 25%, as measured by the MSCI
India Index. The energy sector registered the second highest gain and delivered a 20% return, driven by an increase
in crude oil prices. The telecommunications services sector registered the least return during the month.

TOMORROW: DEBT FUNDS

calculated based on a weighted average of the available time period
ratings. Within each rating period, the top 10% funds receive a five-star
rating, the next 22.5% earn a four-star rating, the next 35% get three
stars, the next 22.5% receive two stars, and the last 10% get one star.
Morningstar rates each share class of a fund separately, because each
share class has different loads, fees and total return time periods
available. The distribution of funds among the star ratings depend on
the number of portfolios evaluated within the category, rather than the
number of share classes available.

Inception Netasset  Risk-adjusted  Total return (%) Total return (%) Total return (%) Morningstar Morningstar Morningstar Expense
Group/investment Fund size (in Rs crore) date value return (%) June lyear 3years rating (3 years) return rating 3years)  risk rating (3 years) ratio
UTI Contra (6) ] 28 Ap'06 1094 18 | 205 | a4 | 96 *AKK ™ -
UTI Opportunities (6) . 550 Jul'05 18.94 22 037 | B1 | 152 whKhK 232
Reliance NRI Equity (G) | 120 Nov'04 2781 42 | 0% | 88 [ 18 Kwhkk 249
Sahara Growth (G) | 5  Sep'02 63.97 44 | 257 | 5 B 130 kkkkk [ 247
UTI Dividend Yield (6) I 1295  Jn05 2051 91 | o4 | 162 [ 182 dokkdkok DI 209
Sahara Infra Var Pricing (6) | B A6 1482 97 | 005 | z0 N v Akkk [N 179
HDFC Top 200 (G) ST S % 14376 22 | w7 | 26 [0 188 Akhkok LI 189
Franklin India Bluechip (G) e 213 Dec’d3 15146 124 | 243 | 209 | 17 hhkw 191
ICICI Prudential Focused Equity Retail (G) [ 642 May'08 10.76 -149 \ 037 | 186 | na na na 187
IDFC Imperial Equity (G) ] 29 Mar'06 14.94 150 | 167 | 161 | 160 Wk kk 244

‘ Group average -18.8% ‘ ‘ Group count 124 ‘

INDIA SMALL/MID-CAP

The category underperformed its large-cap category peers and posted a risk-adjusted return of -29.1% during the year ended June, owing to relative attractive valuations of large-cap peers. Out of 67 funds, 41 outperformed their category peers. Birla Sun
Life Dividend Yield Plus was the best-performing fund in this category. The fund posted a return of -1.8%. On an absolute basis, the fund was up 27.4% during the period.

Bitla Sun Life Dividend Yield Plus (G) ] 28 Feb'03 5157 18 | 081 | 274 |1 B3 Akkkk 239
Sundaram BP Entertainment Opportunities Retail (G) I 96 Jun’08 12.09 32 [N -7.96 | 202 ‘ na na na 244
UTIMNC (G) ] 136 Apr'98 3554 -42 | 213 | 138 | 74 WhAN 164
Fortis Dividend Yield (G) | 10 Sep’05 112 44 | 061 | 165 | 54 Wk 250
Birla Sun Life MNC (G) ] 128 Apr'94 11824 91 | 435 | B6 | 59 Yk 249
Religare Contra (G) I a4 Mar'07 1106 97 | 269 | 20 | na na na 250
Kotak MNC | 2% My'00 2501 122 | 016 | 71 44 hkAK 250
Birla Sun Life Gen Next (G) I 84  Aug05 1611 124 | 138 | 75 | 121 whkhhn 250
SBI Magnum Multiplier Plus 93 (G) ] 910 Feb'93 58.42 149 | 02 | 2o | 137 whhAK 250
Religare Growth (G) I 98 Jul'07 8.98 -15.0 \ 000 | 77 | na na na na 250
‘ Group average -29.1% ‘ ‘ Group count 67 ‘
INDIA ELSS
The India ELSS (equity-linked savings scheme) category registered a risk-adjusted return of -21.2% during the period. Out of 25 funds considered, 13 registered better returns than the category average. Sahara Tax Gain was the best-performing fund with a
risk adjusted return of -6.0%. On an absolute basis, the fund posted a return of 21.2% during the period.
Sahara Taxgain (G) | 7 A7 2535 60 | 028 | 22 0 149 kkkhk [ 249
Reliance Tax Saver (G) I 1,905 Sep’05 1414 -69 | 063 | 161 | 92 Wkk%k 198
Franklin India Taxshield (G) ] 601 API'99 14316 97 | 133 | 142 | 14 Kk kk 227
HSBC Tax Saver Equity (G) | 261 Dec’06 10.51 -102 \ 023 | ns | na na na na 240
Religare Tax Plan (G) I 80 Dec ‘06 1.41 107 | s | 155 | na na na na 250
Fidelity Tax Advantage (G) ] 802  Mar'06 1413 128 | | ns | 116 KRR RK 21
Sundaram B Taxsaver (G) I 1004 Nov'99 3296 EEEI | 552 | 01 0 163 dokokokok [ 225
HDFC TaxSaver () ] 151  Jun'% 14673 140 | 132 | 160 | 84 Rk 2,06
Taurus Tax Shield (G) | 19 D'y’ 2621 161 | 023 | 168 [0 203 dkkKk (High YD
LIC Tax Plan (6) I a Rb9 241 s | 27 | 89 I 38 % 126
‘ Group average -21.2% ‘ ‘ Group count 25 ‘
INDIA MODERATE ALLOCATION
The India Moderate Allocation category includes funds that invest up to 70% in stocks and the rest in debt and money market instruments. During the year, this category registered a risk-adjusted return of -8.7%. Out of 40 funds, 24 outperformed the
category average. Birla Sun Life Asset Allocation Moderate registered the largest gain in this category, with a 4.2% return during the period. On an absolute basis, the fund posted 16.2% return.
Birla Sun Life Asset Allocator Moderate (G) | 8 Feb'04 2177 42 | -0.20 \ 162 \ B5 A AN 035
FT Inda Life Stage FoF 40s (G) H 4 Dec’03 1834 26 | 103 | us |l 90 RkAK (ow N
Reliance Regular Savings-Balanced (G) | 86 Jun'05 16.01 24 \ 300 | 274 | 136 kW 225
FT India Life Stage FoF 30s (G) | 10 Dec’03 2159 18 | 133 | 158 | 102 wawhh 0.75
Birla Sun Life 95 (6) i 45 Feb'95 22152 05 | 042 | B3 [ 59 wkkx [ 247
ING OptiMix Asset Allocator Multi Manager FoF (G) ‘| 19 Jul’06 15.82 -17 l -3.02 ‘ 171 ‘ na na na na 0.75
Tata Young Citizens i 152 Jan'% 1648 7 | a2 | o I 48 khk 250
Templeton India Children Gift (G) | 6 Jun’98 34.84 -18 | 108 | 153 | 122 Wk N % 225
Templeton India Pension Plan (G) | 177 Mar'9y7 50.12 24 | 104 | mwe M 101 Ak (low Y
FT India Balanced (G) [ | 269 Dec’99 38.93 -25 | 126 | 16.0 | 46 AN AKX 235
‘ Group average -8.7% ‘ ‘ Group count 40 ‘

INDIA CONSERVATIVE ALLOCATION

The India Conservative Allocation category includes funds that invest up to 30% in stocks and the balance in debt and money market instruments. This category delivered a risk-adjusted return of 2.3% during the year ended June. Out of 57 funds, 31
outperformed the category average. Reliance MIP Fund was the best performing fund in this category, with a risk-adjusted return of 16.2%. On an absolute basis, the fund gave a return of 26.8% during the period.

Reliance MIP (G) ] 201
Canara Robeco CIGO (G) | 6
Birla Sun Life MIP Savings 5 (G) | 32
HDFC MIP L/T (G) _ 933
Sahara Classic (G) | 0
Birla Sun Life MIP (G) I 90
UTIMIS Advantage (G) | 88
UTI Charitable and Religious Trusts (G) - 373
UTI Monthly Income Scheme (G) I 125
Birla Sun Life MIP Wealth 25 (G) I 57

M mHNlNGS’l’AH © Morningstar 2009. The data and analyses provided here do not constitute investment advice offered
by Morningstar and are provided only for informational purposes. It should not be construed as an offer,

nor the solicitation of an offer, to buy or sell securities. Morningstar is not responsible for any error or omission in the data. For
the purpose of this analysis, only growth options are considered. Visit us at www.morningstar.in

Jan’04 17.92 162 \ 149
Apr'88 2556 120 \ -058
May'04 1575 1.4 \ 0.62
Dec'03 18.86 12 | 249
Jan‘08 12.20 92 \ 0.84
Jul’99 3169 84 | 126
Dec ‘03 1754 83 | 0.95
Oct'8l 13929 8.0 \ 0.53
0ct 02 17.06 64 \ 0.74
May 04 15.47 62 | 162
Group average 2.3% ‘ ‘ Group count 57 ‘
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