MEETING EXPECTATIONS

Changes proposed under the draft direct tax code.
Table 1

Particulars Current

16.99%

(of accounting profits)

Up to 8 years

(on transaction value)

Proposed

2% of gross assets
(net of depreciation)

Unlimited carry-forward

No STT. Stock market transaction
would be subject to capital gains

Table 2
Industry sector ~ Netassets®se) MAT Rsey  PBT(Rscr)

Oil and gas 149,839
exploration, petrochemicals

Engineering
“as proposed under the new code
DTC: Direct tax code, PBT: Profit before tax, FMCG: Fast-moving consumer goods

MAT as % of PBT

Source: Ernst and Young



